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SUBJECT: ARBITRATION DISPUTE 

REF: STATE 41862 

1. FCO CONFIRMED THAT IT HAS RECEIVED NUMEROUS 
COMPLAINTS ABOUT INDIAN GOVERNMENT POLICY ON ARBITRA 
TION. MOST COMPLAINTS BASED ON RECOGNITION AND 
ENFORCEMENT AMENDMENT ACTPASSED BY INDIAN GOVERNMENT 
IN 1973. ACCORDING TO FCO IT ALLOWS INDIAN COURTS TO 
DISALLOW FOREIGN ARBITRATION AWARDS. THIS HAS LED TO 
MOST LONDON BASED ARBITRATION AWARDS BEING REJECTED BY 
LOCAL INDIAN COURTS. UK IS RAISING THIS QUESTION WITH 
INDIANS AND OTHERS IN ALL APPROPRIATE FORUMS AND WILL DO 
SO DURING ESCAP MEETING PRESENTLY TAKING PLACE IN 
DELHI. THRUST OF UK ARGUMENT IS THAT GOI SHOULD 

ALTER AMENDMENT ACT TO BRING INDIA BACK IN LINE 
WITH INTERNATIONAL LAW. 

2. PLEASE REPEAT STATE 37672 TO LONDON. 

RICHARDSON 
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